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PAID  UP  OIL  AND  GAS  LEASE 
%  c   fAtsfctiA"         2008,  between  Vs^-Mo^L^ 

SEE  EXHIBIT  "A"  ATTACHED  HERETO  FOR  DESCRIPTION  OF  LEASED  PREMISES 

mmam 


•?  Term  of  Lease,  inis  lease,  wmwi  10  «  f"~    ■   ,u"  cllucMnr«  covered  hereby  are  ptoaucwi  ui  iwyi«B  i****' — - 

lolTe  and  for  as  long  thereafter  as  oil 

Sensed  premises  or  from  lands  pooled  therew.*  or »  o*=  J— ^  ^  ,e  paid  b  ^     *  ^  as 

3  Royalty  Payment.  Royalties  on  oil,  gas  and  other  substances  P™™ct*!        fe  mti    ^  royalty  shall  be  One-Quarter  (1/' . 
ollowf  I)  Fo'r  oil  and  °™d  hyd:^  craft  «  the  oil  purchaser's  ^por^n 

such  production,  to  be  delivered  at  Lessee's  option  to  Lessor  at  me  w«m  a       itsdf  or  an  affiliate  at  the  wellhead  market 

Sties,  provided  that  Lessee  shall  have  the  continuing  "J^jJ^SSto  the  same  field,  then  in  the  nearest  field  in  which 
Pri    then^vaihng  in  the  same  (b  for  gas  (including  casinghead  gas)  and  all  other 

*ere  is  such  a  prevailing  price)  for  V^^^^^^ff^^  «i5  by  Lessee  from  the  sale  thereof,  provided 
substances  covered  hereby,  the  royalty  ^^^J^  to  Self  or Taffiliate  at  L  prevailing  wellhead  market  price  tor 
that  Lessee  shall  have  the  contmuing  ngh  to  ^  .^LfJ^h  p£e  J«o  Plaiting  in  the  same  field,  then  in  the  nearest  field  « 
production  of  similar  quality  in  the  same  field  (or  ^^^fZ^^moMm  entered  into  on  the  same  or  nearest  preceding 
which  there  is  such  a  prevailing  price  pursuant  JSZnfa;  and  (c)  in  calculating  royalties  on  products 

date  as  the  date  on  which  Lessee  or  its  affihate  c«™«"*  SSE^i^dS«£  ta«i.  If  at  tfic  «d  of  (he  primy  term  or  any 
hereunder.  Lessee  may  deduct  Lessor's  proportionate  part  ^^^^VZ^S.  are  capable  of  producing  oil  or  gas  or  other 
time  thereafter  one  or  more  wells  on  the  leased  P1^^.^^^^  paction  Lefrom  is  not  being  sold  by 
substances  covered  hereby  in  paying  quantities  but  such  ^^^"^J^Jfcf  lhe  pUrpose  of  maintaining  this  lease. 
Lessee,  such  well  or  wells  shall  nevertheless  be  deemed  to  *J^^^^g^£  not  being  sold  by  Lessee,  then  Lessee 
If  for  a  period  of  90  consecutive  days  such  wellor  ^^^^^SS^S  lease,  such  "payment  to  be  made  to  Lessor 
shall  pay  an  aggregate  shut-in  royalty  often  dollars  P™'™'^^1"  anniversary  0f  the  end  of  said  90-day  period  while  the  well 
on  or  before  the  end  of  said  90-day  period  and  thereafter »  J  J^^.h  °Jf  ls  omemise  t*ing  maintained  by 

or  wells  are  shut  in  or  production  herefrom  is  ^J^^^^*  Jf  taS  Poises  or  lands  pooled  therewith,  no 
operations,  or  if  P-^J^  operations  or  production.  Ussee's 

^to^ 

f  Shut  inTatt  Sin  royalty  payments  under  tins  lease  sl^  ^ 

SS?«Sto!S"A  pursuant  to  the  provisions  of  Paragraph  6  or  the  action  of  any  governmental  * 

SS31Ttae  is  not  otherwise  being  maintained  in  force  it  shall  nevertheless  remain  m  force  .f  Lessee  commences  operations  _for 
reworiting  an  existing  well  or  drilling  operations  for  an  additional  well  or  for  othenvise  obtaining,  «  ™^n^JS 

on  the  leased  premises  or  lands  pooled  therewith  within  90  days  after  completion  of  operations  on  such  dry  hole  or  withm  90  days 
after  such  cessation  of  all  production.  If  at  the  end  of  the  primary  term,  or  at  any  time  thereafter,  this  lease  is  not  otherwise  being 
maintained  in  force  but  Lessee  is  then  engaged  in  drilling,  reworking  or  any  other  operations  reasonably  calculated  to  obtain,  restore 
or  increase  production  therefrom,  this  lease  shall  remain  in  force  so  long  as  any  one  or  more  of  such  operations  are  prosecuted  with  no 
interruption  of  more  than  90  consecutive  days,  and  if  any  such  operations  result  in  the  production  of  oil  or  gas  or  other  substances 
covered  hereby,  as  long  thereafter  as  there  is  production  in  paying  quantities  from  the  leased  premises  or  lands  pooled  therewith^ 
After  completion  of  a  well  capable  of  producing  in  paying  quantities  hereunder,  Lessee  shall  drill  such  additional  wells  on  the  leased 
premises  or  lands  pooled  therewith  as  a  reasonably  prudent  operator  would  drill  under  the  same  or  similar  circumstances  to  (a) 
develop  the  leased  premises  as  to  reservoirs  then  capable  of  producing  in  paying  quantities  on  the  leased  premises  or  land  pooled 
therewith,  or  (b)  protect  the  leased  premises  from  uncompensated  drainage  by  any  well  or  wells  located  on  other  lands  not  pooled 
therewith!  There  shall  be  no  covenant  to  drill  exploratory  wells  or  any  additional  wells  except  as  expressly  provided  herein. 
6  Pooling.  Lessee  shall  have  the  right,  but  not  the  obligation  to  pool  all  or  any  part  of  the  leased  premises  or  interest  therein  with  any 
other  lands  or  interests,  as  to  any  or  all  depths  or  zones,  and  as  to  any  or  all  substances  covered  by  this  lease,  either  before  or  after  the 
commencement  of  drilling  or  production  whenever  Lessee  deems  it  necessary  or  proper  to  do  so  in  order  to  prudently  develop  or 
operate  the  leased  premises,  whether  or  not  similar  pooling  authority  exists  with  respect  to  such  other  lands  or  interests.  The  creation 
of  a  unit  by  such  pooling  shall  be  based  on  the  following  criteria  (hereinafter  called  "pooling  criteria"):  A  unit  for  an  oil  well  (other 
than  a  horizontal )  shall  not  exceed  40  acres  plus  a  maximum  acreage  tolerance  of  1 0%,  and  for  a  gas  well  or  a  horizontal  completion 
shall  not  exceed  640  acres  plus  a  maximum  acreage  tolerance  of  10%;  provided  that  a  larger  unit  may  be  formed  for  an  oil  well  or  gas 
well  or  horizontal  completion  to  conform  to  any  well  spacing  or  density  pattern  that  may  be  prescribed  or  permitted  by  any 
governmental  authority  having  jurisdiction  to  do  so.  For  the  purposes  of  the  forgoing,  the  terms  "oil  well"  and  "gas  well"  shall  have 
the  meanings  prescribed  by  applicable  law  or  the  appropriate  governmental  authority,  or  if  no  definition  is  so  prescribed,  "oil  well" 
means  a  well  with  an  initial  gas-oil  ratio  of  less  than  100,000  cubic  feet  per  barrel  and  "gas  well"  means  a  well  with  an  initial  gas-oil 
ratio  of  1 00,000  cubic  feet  or  more  pre  barrel,  based  on  a  24-hour  production  test  conducted  under  normal  producing  conditions  using 
standard  lease  separator  facilities  or  equivalent  testing  equipment  and  the  term  "horizontal  completion"  means  an  oil  or  gas  well  in 
which  the  horizontal  component  of  the  gross  completion  interval  in  the  reservoir  exceeds  the  vertical  component  thereof.  In 
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SSte  w3  as  if  it  were  paction,  drilling  «  «™*u«  ^^£^lich  the  net  acreage  covered  by  this  lease  and 
Lessor's  royalty  is  calculated  shall  be  that  proportion  of  the  tota P™T  h  ptopotti(m  of  unit  production  is  sold  by 

nXed^itb^^ 

Lessee  In  the  event  a  unit  is  formed  hereunder  before  the ^lw^s™  ts  in  faith  to  apply  upon  completion  of  the  well, 
™t  vet  known  the  unit  shall  be  based  on  the  poolmg  criteria  Lessee  expects  in  g  nccessary  to  conform  to  the  pooling 

pt^T^thin  a  reasonable  time  after  hia  and  Lessee  shall  have 

criteria  that  actually  exists.  Pooling  in  one  or  more  utt^  £Snteta ^xpansL  or  contraction  or  both,  either  before  or  after 
me  recurring  right  but  not  the  obligation  to  revise  any  r^T^^^ty  pattern  prescribed  or  permitted  by  the  governmental 

authority  having  jurisdiction  or  to  conform  o  any t2tS2So?a^Wn6  the  revised  unit  and  stating  the  effective  date  of  «v»  on. 
a  unit  hereunder.  Lessee  shall  file  of  record  a  written '  «ctow*cm  *         ^  b  vi[tue  of  ^  revisi0n,  the  proportion  unit 

Totheextentanyportionoftheleased^  mthc  absence  of  production  m  paying 

production  on  which  royalties  are  Payable  hereunder  *  fSLe  the  unit  by  filing  of  recoid  a  written  declaration 

quantities  from  a  unit,  or  upon  permanent  cessauon  thereof  J y  ^  cross-conveyance  of  interests 

describing  the  unit  and  stating  the  date  of  t^tioa  Poo f^S^  taall  or  any  part  of  the  leased  premises,  the  royalties,  and 
?  Payment  Reductions.  If  Lessor  owns  less  than  the  full  mineral  estate*  a^or    y  p  h  ^  be  the 

shuti^yahies  payable  hereunder  for  ^J^^^^^w^  estate  in  such  part  of  the  leased  premise, 
proportion  that  Lessor's  interest  in  such  part  ^^^^^^  covered  by  the  lease  is  payable  to  someone  other  than 
To  die  extent  any  royalty  or  other  payment  ^^ef^m™^nding  amo«„t  otherwise  payable  to  Lessor  hereunder. 
Lessor,  such  royalty  or  other  payment  shall  be  ^^J^^^^ZJfA,  devised  or  otherwise  transferred  in  whole  or  m  part 
8.  Ownership  Changes.  The  interest  ot  either  ^JJ^^^iSESuirier  shall  extend  to  their  respective  heirs,  devisees, 
by  area  and/or  by  depth  or  zone,  and  the  rights  and  ^W^fJ^^^Sup  shall  have  the  effect  of  reducing  the  rights ;  or 
ex'ecutors,  administrators,  successors  and  assigns.  ^^^^S^»m  °n  Lessee  until  sixty  days  after  Lessee  has 
enlarging  the  obligations  of  Lessee  ^^^^^^^^^m  such  change  of  ownership  to  the  satisfaction  of 
been  famished  the  original  or  duly  authenticated  ^^.^^T1^^^^^^  form  of  division  order.  In  the  event  of  the 
Lessee  or  until  Lessor  has  satisfied  the  """J-^ 
death  of  any  person  entitled  to  shut-m 

decedent's  estate  at  the  address  designated  ^J^"*  £2Sdy  in  proportion  to  the  interests  which  each  owns.  If 

may  pay  or  tender  such  shut-in  royalties  to  such  persons^ of  all  obligations  hereafter  existing  with  respect  to 
Leiee  transfers  Us  interest  hereunder  ui  ^S^^^^^^Slh  respect  to  the  transferred  interests,  shall  not  affect 
the  transferred  interests,  and  failure  of  the  tramferee  to 

as  to  a  full  or  undivided  interest  in  all  or  any  portion  ^^^^^^^XA  If  Lessee  releases  less  than  aU  of  the 
5? ^J^S^^^t  shall  be  proportionately  reduced  in  accoidance 

with  the  net  acreage  interest  retamed  hereunder.  commercial  building  now  on  the  leased  premises 

irN=ce  Limitation.  L.seeshal,  no,  -^fir^^^ 
^v—l  Safeguards.  Lessee  shaU 

vegetation  and  habitat  on  the  o^ntaminan,  »  ">  envirormtental  medium, 

the  leased  premises  to  prevent  eontarmnatton  °^™°"?°m strata,  ambient  air,  or  any  other  environmental  medium 
^•^S^ZXSZ^^  which  is  hazardous  to  humans  o,  wildlife  resulting  from 

sites  and  shall  maintain  the  well  sites  m  a  neat  and  orderly  ^^^iZ^Zcr  to  prevent  excess  dust  and  erosion  and 
weather  roads  and  shall  maintain  such  roads  ,n  a  good  state  °' °on™  ™  Xl^eVshall  iSl  appropriate  fences  around  each 
„Bmutamecomtaui*of*esu™u^  area,  and  shall 

well  and  related  faeiltaes  m  a  visually  appeahng  marma . '  ™.  ™™  £S  and  completion  operations,  Lessee  shall  restore  that 
maintain  the  fences  in  a  good  state  of  repair  Upon  conclusion  ot  Lessee  ;  onllms ;ano  p '  £  prac,icable  to  its  original  state, 
portion  of  the  well  site  no,  beingufeed  by Lessee  ^SSfiSS*."!  debris  resulting  from 

sSsslcr;r  ^sr - — *.   -  *.  ^  as 

==~^£^^  completion  and 

%J£5S£  — posSe!"1-  Sl^uSd  barncrs  Jd  utilize  hospital  grcde  mufflers  on  compressor  ,o 

Luce  noise  levels  and  emissions  whHe  ^^^^ZT^ZTpZL  which  result  from  i«s  seismic  operations. 
1 6.  Seismic  Operations.  Lessee  shall  pay  forall  damage * ™P  ^    ^  does  „0,  otherwise  obtain  the  right 

by  the  City  of  Fort  Worth  or  other  govemmcnul  '»  ^  f  °^0f be  subject  to  all  applicable  laws, 

^^enalfa^ 
P™,*,  equipment,  services  mat^ 

potion  p-^  f  ■  f 7 

SSSSoSHSS 
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fmm  Lessor  Lessor  furthermore  agrees  not  to  execute  documents  or  instruments  or 

This  option  may  be  exercised  by  Lessee  at  any  tune  Jum«  the  Thousand  Six  Hundred  Sixty  Seven  and  No./100  Dollars 

p^to  Lessor,  herein,  or  their  heirs,  «^  "  pSn^««  °°tice  of  such  election  along  with  the  payment 

($6,667.00)  per  net  inineral  acre.  ^^"^ve^dreS  ^^^^t^^i^^^^^^^ 
In  the  U.S.  Mail,  postage  prepaid,  to  Lessor  ^^^^^^ZaaacA  on  the  leased  premises  or  f™^9™te 
prior  to  the  end  of  the  primary  tenn  hereof,  ^^^/^i  ^  lease  in  force,  within  thirty  (30)  days  after  the 
herewith  at  the  expiration  of  the  primary  term  m ^^^^y,  ttmely  and  fully  exercised  if  payment  is  forwarded 

^^^^ 

Mail,  (ii  )  Overnight  Delivery  Service,  or  (ul)  by  personal  d^very_  cancellation  with  respect  to  any  breach  or 

20.  Breach  or  Default.  No  litigation  shall  be ^niuated  by  Lessor  ^  notice  fully  describing  the  breach  or 
default  by  Lessee  hereunder,  for  a  period  of  at  least  ^^"^^  fuch  ^  fo  the  event  the  matter  is  litigated  and  there 
default,  and  then  only  if  Lessee  fa. Is  V^^^J^  Stale  shall  not  be  forfeited  or  cancelled  in  whole  or  in  part 
is  a  final  judicial  determination  that  a  breach  °^^fe^^S0„  t'  ^edy  tne  breach  or  default  and  Lessee  fails  to  do  so. 
unless  Lessee  is  given  a  reasonable  tune  ^^^^^^SL^nder.  and  agrees  that  Lessee  at  Lessees'  option 

21.  Warranty  of  Title.  ^wh^j^°^  Lessee  agrees  to 
may  pay  and  discharge  any  taxes,  mortgages  or  hens  existi ng, levied  or  asses  »  ^  ^  &M] 
pay  Kie  costs  of  any  lien  subordination  that  Lessee  may  request  from  Lessor  s  len£  ^  ^  ^  rf 
^subrogated  to  the  rights  of  the  party  to  ^  J^r'^^  ite  vent  Lelsee  is  made  awie  of  any  claim  inconsistent 

been  furnished  satisfactory  evidence  that  such  claim  has  b™  ™^  indemnify  ^  hold  Lessor  harmless  from  any  and  all 

!o  pe^nTor  p^erty  caused  by  Lessee's  operations  on  the  subject  land. 

been  executed  by  all  parties  hereinabove  named  as  Lessor . 

IN  WITNESS  WHEREOF  this  instrument  is  executed  on  the  date  first  above  written. 


LESSOR;  Dorothy  Donley 


Signature:  — ,  B — 

Individually  andln  all  Capacities 


LESSOR: 


Signature, 


Individually  and  in  all  Capacities  for  the  above  described  Land 


Title: 


ACKNOWLEDGEMENTS 


STATE  OF  TEXAS 


COUNTY  OF  TARRANT  § 

;  acknowledged  before  me  on  the  day  of  /W^**  >  2008,  by 


This  instrument  was  1 


""^S&X      JOHN  PHULIP  JOHNSON 

NoSrV  PubBc.  State 
-  ;"^!5^-.  -    . .  />„*,mi>!<!i[in  Expires 


My  Commission  Expi 


STATE  OF  TEXAS  § 
COUNTY  OF  TARRANT  § 
This  instrument  was  acknowledged  before  me  on  the . 


.  day  of. 


Public/for  the  State  of  Texas 


_,  2008,  by 


Notary  Public  for  the  State  of  Texas 
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EXHIBIT  "A" 


iBfiAl  DESCRIPTION 


LOT  30  mnnr™  of  RTVFR  TRAILS  ADDITION.  PHASE  TTT,  SF.CTTQN  SBC,  AN  ADDITION  TO 
T    T^?tw  nv  "Apt  WORTH.  TA*R  ANT  COUNTY.  tfyaS.  ACCORDING  TO  THE  PLAT 
tZ^S  <™  ™  ™*  " ^T  RECORDS  OF  TARRANT 

COUNTY.  TEXAS. 
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Addendum 


I.  DEFINITIONS 

As  used  herein,  "River  Trails"  includes  the  area  bordered  by  the  following: 

North:  by  Trinity  Boulevard; 
East:     Precinct  Line  Road 
South:    by  Saranac  Trail 
West:    by  Salado  Trail 

Lessee  shall  hire  an  independent  surveyor  to  conduct  the  survey,  and  shall  pay  all  expenses  associated  with 
the  survey.  Attached  hereto  as  Exhibit  "B"  is  a  map  of  the  area  comprising  "River  Trails"  as  defined 
herein. 

For  the  same  consideration  stated  above,  Lessor  agrees  and  does  hereby  communitize  their  mineral  interest 
in  the  "River  Trails"  Subdivision  with  all  other  mineral  owners  in  the  "River  Trails"  Subdivision  entering 
into  a  Carrizo  lease  which  contains  a  similar  communitization  provision.  Such  communitization  shall  be 
based  upon  a  fraction  with  a  numerator  reflecting  the  amount  of  net  mineral  acres  contributed  by  each 
respective  communitizing  Lessor  and  a  numerator  reflecting  the  total  number  of  acres  covered  by  the 
"River  Trails"  Subdivision  which  for  the  purposes  of  this  provision  shall  be  deemed  to  contain  297  acres  of 
land,  more  or  less.  It  is  expressly  understood  and  agreed,  in  the  event  all  or  part  of  the  Lease  is  released 
and/or  the  Lease  fully  or  partially  expires,  that  each  respective  communitizing  Lessor  shall  own  their 
respective  and  separate  mineral  interest,  which  is  so  released  or  which  expires,  in  the  same  manner  and/or 
proportion  as  immediately  prior  to  the  date  of  execution  of  this  lease  as  fully  as  though  this  lease  had  never 
been  executed.  Pooling  all  or  part  of  River  Trails  Subdivision  shall  perpetuate  the  mineral  interest  covered 
by  this  lease  pursuant  to  the  pooling  provision  contained  herein.  Any  non  released  and/or  non  expiring 
mineral  interest  cover  by  this  lease  shall  continue  to  be  administered  as  a  communitized  mineral  interest 
under  this  provision. . 


